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Delors Issues Statement on Thatcher Speech 
LD2109130588 London PRESS ASSOCIATION 
in English 1216 GMT 21 Sep 88 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels} 


[Excerpt] Special talks were being held by the Common 
Market Commission [CMC] in Brussels today following 
Mrs Thatcher's fiery defence of British sovereignty. 


The talks, being held after the weekly policy meeting. 
were being headed by CMC President Jacque Delors, 
whose views of a Brussels-based government running the 
EC in the near future have been publicly scorned by the 
prime minister 


Mr Delors, after studying Mrs Thatcher's blunt analysis 
of why she will never take Britain into a United States of 
Europe, issued a bref statement which said: “Mr Delors 
believes that that which unites us 1s more important than 
that which divides us.” Although the prime minister's 
views are already well known in Brussels, the directness 
of yesterday's speech in Bruges has caused concern. The 
fear 1s that, having ruled out compromise, Mrs Thatcher 
iS Now seriously threatening the careful programme of 
reforms designed to create a frontier-free community in 
four years’ time 


British Government officials today left no room for 
doubt that the prime minister 1s quite prepared to use 
Britain's power of veto to block any measures which she 
feels transfer more power to Brussels. [passage omitted] 


Thatcher in Luxembourg, Reacts te Criticism 
LD2109163888 London PRESS ASSOCIATION 
in English 1606 GMT 21 Sep 88 


[By Chris Moncneff, PRESS ASSOCIATION chief polrt- 
ical correspondent} 


[Excerpts] Mrs Thatcher was denounced as the new 
General de Gaulle of Europe today over her bitter battic 
against the transformation of the EC into a “nightmare” 


all- powerful super state 


But the prime minister. blazing her way through Luaem- 
bourg in the second leg of her three-nation European 
tour, swiftly turned what was intended to be an affront 
into a compliment 

She sand: “That is certainly not an insult He was 
certainly a formidable personality ~ 


The “De Gaulle” charge was levelled at her privately by 
Mr Leo Tindemans., the Belgian external relations min- 
ister, and some sections of the Belgian press. They took 
exception to her speech in Bruges on Tuesday, when she 
warned she would not tolerate the suppression of British 
nationhood by a United States of Europe 


INTERNATIONAL AFFAIRS 1 


But this was the kind of reaction to her stance she 
relishes. And today, after flying on to Luxembourg, she 
continued the fight where she had left off, dismaying 
hard-line Eurocrats who now regard her as the wrecker of 
European unity and the arch enemy of their vision of a 
federated state. [passage omitted] 


“A centralised European government would be a night- 
mare. We have not rolled back the frontiers of the state at 
home only to see them reimposed at a European level,” 
Mrs Thatcher said. “No, our future must hie in willing and 
active cooperation between independent sovereign govern- 
ments cach answerable to their national parliaments ~ 


The prime minister continued: “Of course we want 
Europe to be more united. Of course we want to work 
more closely together. But 11 must not be at the capense 
of individuality, the national customs and traditions 
which have made Europe great in the past and are the 
best hope for its future 


“Whatever she theoreticians may say. the reality 1s that our 
people want to be European, but they want to be Luxem- 
bougers or Britons too. with control of their own destinies 
in the hands of their own elected representatives.” 


Mrs Thatcher: “I am sure that basic feeling 1s as strong 
here in Luxembourg. which has preserved its indepen- 
dent existence at the very heart of Europe for over 1.000 
years, as it son Britain” 


The prime minister found a quick and ready ally in 
Luxembourg Premier Jacques Santer, who told her at the 
same gathering “Without any doubt we have to unite in 
order to survive. But our European Community cannot 
reduce itself to the law of the sole majority 


“It will necessarily comprise the mghts of carstence and 
expression of all, and consequently of the smaliest. A 
truly democratic community lives by its diversities and 
complexities ~ 


Later, Mrs Thatcher had another brush with the Euro 
authorities, delivering a sharp warning to the commission 
to keep their hands off Bntssh TV [passage omitted) 


Greek leader Mr Andreas Papandreou, who 1s president 
of the Community, addec his vouce to the row over Mrs 
Thatcher's remarks 


He imphed on the BBC Radio Four World at Onc 
programme she could be carpeted by the Euro author- 
tes and invited to caplain what she meant 


He said he was seriously worned by her speech in Bruges 
because it could put her in breach of treaties the “ om- 
munity has passed 


“| consider it extremely important at thes stage that Mrs 
Thatcher informs the Community of the cxact meaning 
of her version of Europe “[passage omitted] 
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PPR Spokesman Urban Meets Austrian | eaders 
AU 200908 1688 Vienna WIENER ZEITUNG 
in German 20 Sep 88 p 2 


{Text} At the invitation of the Austrian Federal Press 
Service, Polish Government spokesman Jerzy Urban 1s 
currently paying a |-week official visit to Austria, where 
he will have talks with a number of government mem- 
bers and party politicians. 


Yesterday afternoon Urban. who arnved in Vienna on 
Sunday evening [18 September], met for talks with Chan- 
cellor Franz Vranitzky, Vice Chancellor and Foreign Min- 
ster Alows Mock, and Intenor Minister Kari Blecha. 


With Waldheim 
AU2109095088 Vienna WIENER ZEITUNG 
in “erman 21 Sep 88 p 2 


[Text] Yesterday President Kurt Waldheim received 
Polish Government Spokesman Minister Jerzy Urban. 
who 1s currently staying in Austria at the invitation of 
the Federal Press Service, for a talk. The meeting was 
attended by the charge d'affairs of the Polish Embassy, 
Miroslav Woytkowsk: 


The talk focused on the current situation in Poland and 
on East-West detente Furthermore. Waldheim and 
Urban also discussed Austria's special role in the devel- 
opment of bilateral relations. 


Direct Flight Connection With Albania 
AL 2109095988 Vienna DIE PRESSE in German 
21 Sep 88 p il 


i Text) Vienna—Albania 1s opening its doors a bit more 
to Austnan businessmen. As of 12 September, one direct 
flight between Vienna and Tirana per week has been 
established with “Alpenair” (Vienna-Tirana on Mon- 
days in the morning. Tirana-Vienna on Wednesday in 
the late afternoon). The roundabout flights via Zurich, 
Beigrade, or Bucharest have thus become obsoicte 
Flights and hotel reservations can be booked only at the 
“Egnatia Tours” Travel Agency in Vienna. The visa has 
to be applied for |S days before the beginning of the trip 


“Egnatia Tours” is also the only travel agency in Austna 
which offers roundtrips and seaside vacations in Albania 
between May and October According to the travel 
agency, up to 3,000 people “from all over Europe” book 
these trips every year Albania continues to be unsuitable 
for winter tourism because of its lack of infrastructure 


AUSTRIA 2 


PRC Places Orders With Two Austrian Companies 
402209111688 Vienna DIE PRESSE 
in German 22 Sep 88 p 9 


[Text] Vienna—Two Austnan companies have now 
received orders from the PRC: Aqua Engineering Lim- 
ited, a special company for water recycling with a 1987 
turnover of 500 million schillings, will build a water 
purification plant worth $3 million schi'lings in Nantong 
in southeast China, which wll dispose of part of the 
waste water of the Chinese industnal metropolis. Dietzel 
Limited will build a plastic factory in the PRC for 22 
million schillings. The company, which expects a turn- 
over of 450 millon schiliings this year, 1s also on the 
point of concluding a joint venture contract with China 
Briefs 
Trade With SFRY 

Over the first half of 1988. Austria increased its cxports 
to Yugoslavia from 15.5 percent to 3.5 billion schillongs. 
compared with the same penod last year Imports from 
Yugoslavia increased by 14.2 percent to 2.06 billion 
schillings, compared with last vear In view of the 
extremely difficult economic situation in Yugoslavia, 
this development can be considered a special success on 
Austria's part, sand Karl Syrovatka, Austria's trade del- 

te in Belgrade. [Text] [40 2/09//5988 lienna 

TENER ZEITUNG in German 21 Sep 88 p 9 
Polisario Delegation Visits 

On 20 September, Interior Minister Karl Blecha. chair- 
man of the Austman-Arab Society, received a high- 
— delegation of the Popular Front for the Libera- 
ton of Saquia El Hamra and Rio de Oro (Polrsaro),. 
headed by Executive Committee Member Sayed Bachir 
(spelling as published). for a talk in Vienna. According to 
a press release of the Interior Ministry, the delegation 
reported in detail on the current state of the talks 
between Polssario. Morocco. the United Nations, and 
the OAL with regard to solving the West Sahara prob- 
lem. Bachir handed Biccha a document that ‘horoughly 
explains Polisario’s attitude toward the US proposals 
[Summary] [402/09/20088 Vienna WIENER ZF] 
TUNG in German 21 Sep 88 p 4 


Trade With Saudi Arabia 


During the first half of 1988, Austrian exports to Saudi 
Arabia increased by 76.3 percent to | 2 billion schillings 
compared with the same penod last year According to 
the Federal Economic Chamber, Saud: Arabia thus ranks 
fourth among Austria's foreign trade partners outside 
Europe In 1987 exports amounted to a total of | 48 
billion schillings. During the first half of 1988. imports 
from Saudia Arata, which mainly comprise crude oi! 
and some refined products, decreased by 35.7 percent to 
216 millon schillings. [Summary] [41 2000084588 


bienna WIENER ZEITUNG in German 20 Sep &8 p 9 
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Iraq's Sa‘dun Hammadi Arrives in London 
JN2109145988 Baghdad INA in Aratic 1427 GMT 2! 
Sep 88 


[Text] London, 2! Sep (INA}—Sa‘dun Hammadi, min- 
ister of state for foreign affairs, arrived in London today 
on a bref visit to Britain as part of his visits to the UN 
Secunty Council permaneni member states 


Sa‘dun Hammad: 1s scheduled to meet later today with 
British Foreign Secretary Geoffrey Howe to discuss issues 
of interest to the two countnes and bilateral relations 


The minister of state for foregin affairs left Baghdad tor 
the Britssh capital this morning 


Howe's ‘Harsh’ Talk 
LD2209040989 London PRESS ASSOCIATION 
in English 0334 GMT 22 Sep 88 


[By Mochael Prescott, PRESS ASSOCIATION tebby 
correspondent] 


[Text] Foreign Secretary Sir Geoffrey Howe has given 
Iraq's deputy foreign minister a severe dressing down 
over his nation’s reported use of chemical weapons 
against its Kurdish community 


A Foreign Office spokesman indicated the harsh tone of 
the 70-minute meeting last night when he told reporters 
Sir Geoffrey and his yunior minister, Mr Wilham Wal- 


degrave, had gone in for sc me “plain speaking™ with Mr 
Sa'dun Hammad: 


The Iraqi was told that if the reports were truc, the action 
was “barbanc™ and inspired “a deep sense of revulsion” 


Sir Geoffrey urged the Iraqis to allow a United Nations 
team to investigate the allegatons Britain and other 
members of the Secunty Council have recommended 
such an inquiry 


He told Mr Hammad: the refusal to allow a team into the 
country was “inexplicable”. given Iraq's denial that the 
reports were true 


Mr Hammad: again denied his government used chem- 


ical weapons and said Irag opposed a UN team as “an 
unprecedented intervention” into the country’s affairs 


The Iraqi munister saw Sir Geoffrey at his own request 
He is On an international tour to explain to Security 
Council states Iraq's approach to the cagoing Gulf War 
peace talks with Iran. He 1s due to go on to New York 


The Foreign Office sand Mr Hammad: was told Britain 
was consulting its UN colleagues over what futher action 
could be taken about the alleged chemical attacks 


UNITED KINGDOM 3 


Government Expels Three CSSR Dip’«mats 
LD2209124488 London PRESS ASSOCIATION 
in English 1214 GMT 22 Sep 8&8 


{By Trevor Mason, PRESS ASSOCIATION political staff) 


[Text] Britain has ordered three Czech diplomats out of 
the country for “activities imcompats: with their 
Status —the normal diplomatic phrase for spying. the 
Foreign Office sand today 


The men were named as Major Bedrnch Kramar. the 
assistant military attache and air attache, Major Neto- 
lncky om the military attache’s office. and Mr Moudry in 
the commercial section 


The Czech Ambassador Mr Jan Fidler was summoned to 
the Foreign Office this morning and told the men should 
leave within 14 days 


A Foreign Office spokesman sand the three had been 
found to have engaged in activities incompatible with 
ther status. He sand Mr Fidler was also told Britamn 
continued to attach importance to the further capansion 
of contacts with Czechoslovakia 


“The foreign secretary (Sir Geoffrey Howe) wishes it to be 
clearly understood that while we wish to build up our 
relations with C zechoslovakia. we are not prepared to relas 
our policy on the sort of activitees on which Mayor Kramar 
Major Netolicky and Mr Moudry have engaged” The 
spokesman gave no details of the activities 


Britain capelied two Crech diplomats im 1983 and a 
further two in 1984 when there was recoprocal action with 
two British Embassy staff being capelied from Praguc 


The Foreign Office spokesman said that on thes occa 
sion “Any such retahation would be entirely without 
justification ~ 


Major Kramar and Mr Moudry have been in Britain 
since 1984 and Major Netolicky sence 1985 
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Further Reportage on Tietmeyer Shooting 


Red Army Faction Sends Letter 
LD2109104688 Hambure DP 4 in German 1005 GMT 


21 Sep 88 


[Excerpt] Bonn, (DPA}—The Red Army Faction (RAF) 
has claimed responsibility for the attempt on the life of 
Hans Tictmeyer, state secretary in the Finance Ministry 
In a letter to DPA im Bonn which arnved today. ut 
clanmed that the “Khaled Akbar Commando” attacked 


the state secretary yesterday 


The letter also states that Tictmeyer was “the strategist 
and one of the main figures in the international manage- 
ment of crises, who wants to make the cconomac crisis of 
the umpenalist system controllable and prevent the col- 
lapse of the economic and financial system™ According 
to securty officials’ first assessment. the le‘ter “is 


thought to be real” [passage omitted] 


AFP Version of Letter 
402109110188 Paris AFP im English 1051 GMT 
21 Sep &&8 


[Excerpt] Bonn. Sept 2! (AFP)}—The terrornst RAF has 
claamed =responsbility for Tuesday + assassination 
attempt against W.a German Deputy Finance Minister 
Hans Tietmeyer 


In a letter sent to the AGENCE FRANCE-PRESSE 
office n Bonn Wednesday. the West German group sand 
it carned out the attack in which gunmen fired four or 
five shots at Mr. Tretmeyer's car but murssed the minister 
and his chauffeur 


The two-page letter, signed by the “Khalid Akbar Com. 
mando”. was posted in Bonn on Tuesday and bore the 
RAF  signia, an automatic pistol in a five-pounted star 


It accused Mr. Tictmeyer. secretary of state at the Finance 
Ministry, of being “the tactician and one of the principal 
players im the international criss who. at the national 
European and international levels. wants to overcome the 
economac crisis of the umpenalist system and prevent the 
collapse of the economic and financial system © 


The letter was accompanied by political tracts mm Ger- 
man and Itahan. signed by the RAF and the Itahan Red 


Brigades 


It also charged Mr. Tietmeyer with “genocide and pov. 
erty mm the Third World” through h-s attendance at 
economic summits of the International Monetary Fund 
the World Bank and the G-7? group of Western industri. 
alized nations [passage omitted! 
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Group Sends Second Letter 
LD2209102188 Hambure DPA im German 
O8S7 GMT 22 Sep &8 


[Text] Bonn, (DPA}—Hans Tictmever. state secretary at 
the Finance Miarstry. was possibly meant to have been 
shot dead in the failed assassination attempt on Tucsday 
DPA today received another letter signed by the RAF It 
says: “We did not accomplish the goal of the attack, to 
kill Tretmeyer, because the machine gun. which was first 
supposed to have put the driver out of action and bring 
the car to a stop, jammed ~ 


The letter 1s written in a different hand from the letter in 
which the RAF yesterday claumed responsibility for the 
attempt. Nor does it contain the RAF symbol printed in 
the carher letter However, « was contamned im a green 
envelope, like the first ictter with the same fictitious 
addressee Unlike the first letter. the second was posted 


in Hagen 


AFP Version of Second Letter 
40 2209104288 Paris AFP in Emelich 1034 GMT 


22) Sep &&8 


[Text] Bonn, Sept 22 (AFP)}—The terrorst KAF sand 
Thursday its attempt to assassinate a senior West Cer. 
man official Tuesday fasied because a machinegun 
jammed at the crucial moment 


In a letter sent to the AGENCE FRANCE-PRESSE 
office in Bonn. the RAF stated “We did not acthneve our 
goal of killing (West German Deputy Finance Minister 
Hans) Tictmever because the machine-prstol with which 
the driver was to be neutralized jammed © 


“By that ume. two members of the commando had ieft 
their hideout and had to try to stop the car with a nfle 
which did not succeed.” the letter added 


Mr Tretmever excaped unscathed when shots were fired 
as he was boarding bes car on Tuesday 


The letter received by AFP Thursday was dated Wednes 
day and signed by the RAF. but «t does not bear the RAF 
embiem—a machine-prstol enclosed in a five-pornted star 


The letter was inside an envelope posted in Hagen, 70 
kilometers (43 miles) northeast of here There ms a 
sender's address in Bonn on the back of the envelone 


The address 1s the same as the one on a leticr received by 
AFP here Wednesday The first letter was cagned by the 
“Khalid Akbar commando” and was posted in Bonn on 
Tuesday It bore the RAF mnegne 
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It accused Mr. Tietmeyer of being “the tactician and cac of 
the princrpal players in the international crisis who. at the 
natsonal, European and international ievels. wants to over- 
come the economic crisis of the umpenalsst system and 
prevent the collapse of the cconomi and financial 


sysiem 


The letter was accompanied by political tracts m Cer- 
man and Italian, signed by the RAF ard the Italian Red 


Brigades 


It also charged Mr. iictmeyer with “genocide and pov- 
erty in the Third World” through his attendance at 
economic summits of the International Monetary Fund. 
the World Bank and the G-7 group of Western industr- 
alized nations 


The Federal Prosecutor's Office at Karisruhe. which is 
handling the probe, said a hunting mfle was fired at Mr 
Tretmeyer, 57, as he was getting into his armour-plated 
car to dnve from his home in a ressdential part of the city 
to the Finance Ministry 


‘-overnment Offers Reward 
LD2109165 («* Hamburg DPA in German 
1341 GMT 2) Sep 88 


{Excerpts} Wiesbaden 2! Sep 88 (DPA}—The Federal 
Criminal Office (BKA) today asked witnesses for help in 
clearing up the attack on Hans Tictmeyer, state secretary 
m the Finance Ministry. The pole are particularly 
looking for seven members of the terrorst RAF who 
have claimed responsibility for the attack im a writicn 
Matement 


The following people are on the wanted list published by 
the BKA: 30-year old Henning Beer, }5-year old Wolf 
gang Werner Grams, 32-year old Borgst Elrsabeth Hoge- 
feild. 3\-year old Andrea Klump. 32-year old Barbara 
Meyer. 32-year old Horst Meyer. and year old 
Christoph Sesdier. Warrants have been wsued for their 
arrest. The BKA 1s not saying whether they are suspected 
of berg directly involved with the act itself 


Officials from the BKA are not ruling owt the possibility 
that Tietmeyer was to have been kidnapped during yesicr- 
day's attack im Bonn-Bad Godesberg It possibile that 
some vehocies were ready and waiting near the sence to 
unobdtrusively transport a kidnap victim [passage omitted) 


Rewards of up to DMS0.000 have been offered for 
information leading to the arrest of RAF members |p 
to DM25.000 will be paid for information on safe houses 
used by the terrorists 
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CDU/CSU's Dregger on East-West Relations 
41 21/091 34088 Hambure DIE WELT 
n German 20 Sep 88 p 7 


| Manfred Schell report on undated interview with Alfred 
Dregger. CDU/CSU Bundestag group chairman: “The 
Bundestag Group Is Not There To Playact™] 


(Excerpt) [Passage ormutted] Dregger says that the ideas 
about the Germany policy that Brandt and Bahr recently 
developed are “outrageous.” The proposal that the 
“GDR and the FRG cach should conclude a peace 
treaty” essentially means nothing other than “giving up 
the carsting constitutional basis of our Germany policy ~ 
That does not open up the future, but bar’ i, not only to 
the Germans. but to all East and central European 
peoples cast of the diveding line What does Dregger 
think about SPD Chairman Vogel” 


Dregger “He ws an old acquammtance of mine from the 
tume | studeed at the university ~ When the two meet 
privately, they are on a first-name basis 


Dregger “I know hem as an outstanding jurist.” He does 
not go any further The fact that the SPD is now 
prepared “to make the division of Bertin. Germany. and 
Europe the bases of its policy” os described by Dregger as 
being “unhistorcal and harmful to the German and 
European future ~ The two states in Germany “must not 
be degraded to represent the superpowers front courts 
Y ow cannot be in favor of Europe's unity and opposed to 
Germany's unity ~ What divides Germany, “1s a border 
between systems ~~ A problem to be solved in the future 
%s whether « will nevertheless be possible to Dring the 
future interests of the European pec yies who. based on 
therr hestory and on the way the, see themselves, are part 
of the West. “»nto lene with those of the Sowet Union” 


Dregger “A united Europe. from the Sowet borde: to 
Portugal. could be the peace-keeping center between the 
superpowers It would ~aake «| unnecessary for the super- 
powers to face cach other m central Europe, high’y 
armed © 


Regarding the Sowret LU moon's leeway, mm particular the 
assessment of Gorbachev's policy, Dregger recommends a 
cool analyses “Crorhachey 1 an capenment erth an uncer- 
tan outcome ~ For the moment, the pomt « whether he 
will succeed in “omproving living conditions. They surely 
have not been improved so far. but that will be emportant ~ 
Bonn should offer Moscow its preparedness for coopera. 
tron “en the coonomec and technical areas ~ 


Dregger “There is no reason for us not to do so.” How- 
ever, he warned abou! cacessive capectations regarding 
Chancellor Kohl's veert to Moscow late mm October, Kohl 
has invited Dregger to accompany him. During bes visit, 
the bases for a “new begrnning” os to be created 
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an economx and political strain on the Soviet | non. of 
accepting a policy to overcome the division siep by sicp 
and thus also restore the dign:ty of the German nation 
and Europe.” 


He beleves “that there are solutions that are acceptabic 
to all concerned, if they give up the sdeca of trying to rule 
others.” Al any rate, the Germans and the other Euro- 
peans “must have clear sicas, of a Soviet offer were to 
come.” In Dregger’s view, “the tome 1s not yet mpe for a 
new Germany policy immtiative” by Moscow. To begin 
“a chmate of confidence must be created. neither 
side should be afraid of the other side any more” The 
economic exchange must be intensified. so that “a work- 
ing community develops.” As a third step. “a seéution 1s 
also conceivable by which the ossified war order would 
be transformed into a European peace order ~ There are 
“announcements” by the Sovict side that “asymmetrnes 
mn the arms area will be abolushed ~ That must be tested 
im negotiations. The mmrtiatrve om thes respect must be 
taken by the West 


Dregger says that, as far as nuclear disarmament 
concerned, the West must first clanfy its positions 
withon the allhhance. Uniess that has been donc. there wil! 
be no modernization of short-range missiles on German 
soul. The only legstomate objective of nucicar weapons 1s 
to prevent nuclear war by deterring a potential aggressor 
For thes purpose, only nuclear weapons that are able to 
reach the aggressor’s territory are surtable Short-range 
sysiems—"“numencally there should only be very 
few” —could be a “beginning” in a “system of deterrence 
which make North America and Western Europe a 
Strategxe unit” That requires an imiermediate-range 
nuclear component to maintain the system of deterrence 
between Europe and Amenca Nuclear artillery should 
be included im disarmament talks. with the goal of 
“totally clominating it.” Such artillery 1s unsuitable for 
the prevention of war, and i 1 more terrible for the 
defender .han for the aggressor 


Asked about the casting of nonexistent politecal har- 
mony with Foreign Minister Genscher, Dregger says 
“While we are in agreement on the current phase of the 
development of disarmament and security policy. | am 
more cautious and more skeptical than Genscher 
assessing the opportunity offered by Gorhaches ~ 


Dregger “However, Genscher and | demand an overall 
Western concept of disarmament and security We both 
demand that negotiations with Moscow on al! ecapons 
systems. including chemical ecapons be resumed as 
soon as possible ~ Dregger sad that in assess og events 
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m the Sovect Umon, “we must be bold and at the same 
tume cautious. In assessing the security situauwon. we 
cannot solely rely on one man im the Soviet system. nor 
can we rely on statements We must proceed from 
changes om reality. which so far have not taken place. The 
decisive thong 1s not the present Sovect leadership's 
intentions, which we cannot know precisely anyway. the 
decisive thong 1s its power-political options ~ 


However, the change which makes isclf fcli—cven 
though its “development 1s uncertain” —must be encour- 
aged by the West. including the Germans from “safe 
ground © [passage omitted] 


Federal Bank Head Views Economic 
40 2/091 5 S888 Frankfurt/Main FRANAFURTER 
ILLGEMEINE on German 20 Sep 8&8 Supplement p *> 


[Hans D. Barteer article “The Federal Bonk | nder 
Foresgn Policy Pressure”) 


[Text] Agreements and institutions designed to interna. 
vonally coorditate cconomn policy unnecessary 
endanger the capability to act and the independence of 
the Federal Bank This view was cupressed by the 
president of the German Federal Bank Kar! Otto Poch! 
an onterveew with FRANKFURTER ALLGEMEINE 
He draws up a balance sheet. characterized by skcpty- 
crsm. of the attempts to fix exchange rates and interest 
rates in accordance with political delrherations and to 
oblige the cconomi-political bodies of the individual 
laender— particularly the central banks—to pursuc the 
politically desirable values 


From the domestic policy viewport. Poch! sees no 
danger for the status of the Federal Bank All the top 
German politicians have repeatedly uressed the high 
value of the Federal Bank's independence Thc state 
ments must be taken seriously But the “reality of the 
self-imposed constraints” «s often quite different For 
eign policy considerations thai are deemed necewmary 
ecli-meant accommodation toward closely allied part 
ners on the EC. agreements within the group of the seven 
leading industrial nations—the so~<alled (, ~—that are 
sometimes concluded under time Constraints sometimes 
put the Federal Bank under the “practical pressure to 
act.” whech not always compatitle with its primary 
task to stabuloze the valuc of money In Poch!'s view. the 
politciams are not aware of the pressure the Federal 
Bank must sometimes eithstand and of the reproaches 
that «t « faceng m mternatonal bodies because of its 
course of Mabelity 


The prewdent of the Federal Bank « not opposed to 
coordimating cconomx policy He even beheves that a 
minimum degree of coordination 1s necessary and dewr. 
able in a world where markets are increawngly growing 
together and where lberalized movement of capital 
prevails However, he warns against a “false order” First 
of all. the coonomec. finance. and monctary polos must 
he onented toward certain goals such as stability 
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growth. and employment. and coordinated among the 
countnes concerned. Then the desired degree of 
exchange rate stability 1s the logscal consequence All 

| expenence with the currency system of 
Bretton Woods—has shown that there 1s no point in 
trying to enforce the adjustment of the economic policy 
via fixed exchange rates 


According to Pochi. the efforts by governments to coor- 
dinate the economic polices of the Western industria! 
nations dialogue docs not only carry danger: 
For example. the president of the Federal Bank considers 
the fact that a polkcy armed at stability ss 
viewed as the precondition for a successful employment 
and growth policy in nearty all industnal nations to be a 
significant achievement Only |0 years ago this was by 
no mcans 4 Matier of course 


Poch! regards the international coordination of eco 
nomi policy as the “obvious strategy of establishing a 
mk” with the system of fixed exchange rates that col- 
lapsed in the carly seventies. After | years of cxapenence 


economx data—eithin narrower limits Expectations 
regarding cconomi-political cooperation must not be 
too high because it 1s legitimate and common practice 
that every country pursues its own goals and chooses 
certain #2y3 Concerning its cconom« policy From this 
the limits of coordination and cooperation result as a 
logocal consequence 


In Poehl's view. the IMF 1s the institution that could play 
the most important role in coordinating economx polices 
im the future In Europe the permanent contact betecen 
the central banks has proven to be useful As a matter of 
fact. talks among the Big Seven have resulted in a cata 
logue of economic policy targets that provide the basis for 
communication among industnal nations The IMF can 
assume 2M Outstanding role because it offers a forum for 
economnx -Political cooperation for all countnes 


In Poch!'s view. the IMF should primarily assume the 
task of “surveillance of the economi policy ~ but should 
not permat others to push it into the role of a financial 
fire brigade for individual countnes The idea of making 
balance-of-payment loans conditional on economn -po- 
litecal regu.rements—ethich means to observe the rules 
of “strict conditionality "—hasically constitutes a contin- 
wation of the policy that was adopted in | 944 when the 
IMF was founded It 1s also important today to develop 
and observe rules of good behavior in a system of free 
movement of capital. Poch! pots out. The IMF's task 
should be to make it possible for all countnes to comply 
with these rules This can be done by granting balance- 
or-payment loans which mutt be pad back erithin a 
relatively shon penod of tume Pochi beleves that the 

MF is more and more assuming 
orid Bant 1s responetie—that 1s 


FEDERAL REPUBLIC OF GERMANY 


jong-term development financing The number of 
defaulted balance-of-payment loans—those thal are not 
pard back—is increasing Thrs 1s an alarming sign that a 
stealthy shift of tasks ms underway 


Pohl regrets that the L S admunistration has repeated!y 
hesitated to equip the World Bank eith more caprtai 
The United States has apparently not yet fully realized 
that many developing countnes are “natural markets for 
the Amencans.” and that. m thew own miterest. they 
should agree to an increase in capital 


In Poeh!'s view. no really comvincong mode! cursts for the 
future of the monetary sysiem The so-<alled ‘free float has 
dashed many a hope The cuchange rate fluctuations were 
at tomes hagher than predicted by many caperts However 
a more unified cconomx policy thal 1 onented toward 
stability cous essentially contr-bute to keepeng these fluc- 
tuations within narroeer limits. Poch! sirewes 


Poch! does not recommend a return to fixed parities oF 
to an agreement on target zones The first thong that has 
to be cxamuned 1s the “correctness” of the cachange rate 
of the dollar, for caampic Is the dollar worth DM! 60 
DM1.70. or DM! 90" Nobody knows First the markets 
would, of course, ke careful note of an agreement on 
exchange rates or target zones |i would be possubic to 
maintain the cachange rates for some time in the zones 
eithout large-scale interventions However the pres- 
dent of the Federal Bank « skeptical about whether the 
cou atnes concerned are in the long run ready to give the 
statilization of exchange rates pronty over national 
mterests. What will happen. for caampic, when a coun- 
try —iske France taday—eants low interest rates to boost 
the coonomy” Will thes cowntry pursue an cipanwve 
monetary policy or stick to the polecy of stadulrty that 
marntains the cuchange rates on the target sone” Eaper- 
ence has shown that no high degree of readiness to give 
mternational agreements prorty over national cco 
nome policy 1s to be capected. Poch! states But once the 
markets start to “test” the creditelity of potrtecal 
announcements it ell no longer be posse to maintain 
the cachange rates eithen the agreed rones not even 
through high investment capenditure 


In Poehl's view capenence eith the European Monetary 
System [EMS] suggests that a mode! for a monetary 
system has been developed that can be realized om the 
foresceabic future ( coperatron erth the central hanks 
has proven useful However the EMS can remann free of 
tensrons only if the cconomn policy goals and resources 
of the individual member countroes do not deviate tan 
much from cach other If one country gives priority to 
statelity and another pursecs 4 courw of capenwon. a 
decision must be made Enther the country pursuing an 
cipensve coure depreciates its Currency of its location 
Quality deteriorates [ves a wes the EMS) a4 2 result of 
mcrcasing costs and proes In thes comtest the question 
alm =o arises oehether: «supranational agreements on 
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exchange raics should be given pronty over national 
goals—and if so. whech ones a short-term cconomen 
upseing or long-term location conditions” 


Pochi! bebeves that the “crucial nssue of the renunciation of 
sovereignty will play an essential role in how sirong)y the 
goal of a European currency umon eth a jomt central 


canon of sovereignty the pressdent of the Federal Bara 
pornts out If. for the tume being the Federal Ban’ recom- 


the Gecamon by 3 “Counc of caperts” on what 
of money and what interest rates are compatibdic 


aj 





FEDERAL REPUBLIC OF GERNMAY 


@ith a European stadulsty goal no matier how it 1s defined 
Therefore he comsders the establishment of a European 
oentral bank evthen the ocal few vears to be “rather 
unrcalisix — 


The Federal Banat os partscopationg :n the work of the nce 
bodes that have recently been established to coord:mate 
the cconoms and monctary policy in Europe However 
Poch! docs not try to conceal the fact that the Federal 
Bank conmuders being involved in forms of cooperation 
thet « cannot co-determune a inttie msky | Thus. the 
icadersiup of the Federal Bank may be deprived of the 
treedom to question agreements and accords that would 
be considered “fowl compromises” according to stan- 
dards applied on the FRG's econom« policy Pressdent 
Poach! partecipates om the deliberations of the German- 
French Finance and Econome«x Council In addition to 
that. he eoll be a member of the “Counc.” led Dy 
( ommmussmon Presedent Jacques Delors. efich ell profe 
the poseePliiees and preconditions for cstabirshing a 
European central bent 
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Mitterrand Sends ' of Sepport to Gemaye! 
40 21091400388 Paris AFP im Engitsh 
134° GMT 21 Sep @ 


[Excerpts] Pari. Sept 2! (AFP)}—French Pressdent Fran- 
cous Motterrand has sent a message of “support and 
sympathy” to Lebanon's head of state. Amun Gemayei 
on the eve of the Lebanese partiament 5 second attempt 
to clect hes successor. a spokesman confirmed here 
W ednesday 


The pressdentsal spokesman sand Mr Mitterrand on 
Twesday had informed Mr Gemavyel of “France's read>- 
ness to try to help solve the Lebanese criss” 


Freach Secretary of State for international (Cultural 
Relatoms Theerry de Beauce gave the “ecssage to the 
Lebanese leader during a bref visit to beirut om efiech 
Mr De Beauce also met Lebanon's acting Pame Mins 
ter Seiom al-Hoss and parliamentary speaker Hussayn 
ai-Hussaym: [passage ormstted) 


Two other French Forergn Minstry envoys. Gilbert 
Perol and Alarn Deyammet. have been in the regpon sence 
Friday for talks exth semor Leb nese officials and eth 
Synan Foreygn Moinester Farouk Shara 


The two were cupected to return to Pars late Wedacs 
Gay. after duscussons en route erth Vatican Secretary of 
State Agosteno Cardinal Casarol: (passage omitted) 


Also om Wednesday French Foregn Minister Roland 
Dumas, who held talks on Lebanon enth Cardmmal ( asa- 
rol earker thrs month and other government officials 
assesecd the situation in Lefanon at a catenet meeting a 
French governmen! spotesman sad 


( hevenement ( omments of Defense Redget 
P2100) 13488 Pare LE MONDE om Frenct 


1” Sep 889 12 


[Lnattnbuted report ~S4 Strategx Missle Plan 
Sheived™) 


[Text] The gowerament cowid decade to reexamene the 
future of the $4 strategx suciear misarie program in- 
tially untended to replace the $- } muernseles on the Plateau 
¢ Alon in Haute-Provence This 1s the marr conciuwon 
ehich some deputies have draen from the statements on 
the | 989 draft defense budget made to them at a Defense 
( ommmissson on Thursday |$ September Sy 
Jean-Prerre Chevenement If the happened. the $4 
program eould be the only ecapon system program 
Questioned h the Sociairsts 


Mr (Povenement caiplanned that defense spending for 
198° showld total Fr 162.4 belhon, divided mito Fr 98 
Mullson for equipment and Fr 64 4 Mullon for administra. 
hon costs The draft defense budget therefore shows a 
4” percent mcrease ower | 968 and eould accown! for 
178 percent of gross damesix commercial product 


FRANCE : 


The defense munister cxoiarted to the deputies thai br 
cowid not avosd a reduction mn : 3,400 cvdhans. 
1.934 enlested soldvers. and 1.973 draftees. It us the Army 
wetoch should bear the brunt of these cuts. euth the 
departure of 156 officers and |1.4]4 enlisted men The 


(sect-on 3 of the Finance Ball) eftach exll sot mcrease Dy 
more than | 92 percent from one year to the next 


(mn the other hand. Mr Chevenement sand. spending or 
equipment (section $ of the Finance Bull) showld increase 


programs exll account for }2 percent of thes spending in 
1989. Mr Chevenement geve the mmpresson to fs 
wmtertocytors that he wanted to beep the AUMP (med)- 
um-range a:r-to-surface mule carned Dy the Morage-4 
the Morage-2000 and the Super-Etendard planes) and 
Hades (the surface-to-surface messile efach enll replace 
the Pluton missile) programs unchanged Sumolarty there 
should be no delay in the modernization of submanncs 
carrveng the M4 manic, (Inflenibie” class) Delays. 
described as “voght.” esl be ecen om the guctear attack 
womanne and Atlantique-) (mantime patrol planes) 
programs and in the program for the nuclear -propetied 
arrcraft carner “Chartes de Gaulle ~ 


Mr Chevenement admitted that the £4 program for a 
surtace-to-surtace strategx nuciear mrsmle omtended tc 
replace the missiles depioved in wlos in Haute Provence 
might be delayed The reason invoked os the extra com 
cipected om the sew strategx submarine program (the 
missrle-taun hong guciear submanne (SN! EF) inoen as 
the new generation [\C,| submanne) efach enl! replace 
the Redgowtamie © 


Thess SNLE-NG program should lead to the wunch 
summer (99) of a missieiaunchiing wmmanne allied 
“Le Tnompnhant.~ eftech should perform Setter than the 
previows submanncs and should gve mec to 4a ehotc 
famely of submarncs by the end of the comtury The 
tial estemate of the cos Fr 65 Bulleor ower several 
years. to effect showld be added Fr ~} tulleon for the new 
generation of U.S misses efich would © adapted for 
thes nee made! of WC, sehmanne 


Hoeerver according to reports from parlamentary 
sources techmecal proMiemns are sow the cauee of ctire 
costs. estemated at Fr 10 Selhcan m the “CO summharnne 
program When seating to the Defense © ommimon 
Ur (hevenement dxf not mention the cia! amour! of 
thes catra cost Me merety mentioned its crm ence and 
com ciwéec! erthowt further detans that wet additonal 
cost eowld lead to a delay in the $4 program of order to 
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ratonalize budget chones. The defense minister sand 
that. m these corcumstances. be had t take Ome to 
consider the matter hefore decoding 


In 1987. the S4 messile was the sudpect of controversy 


of a road-motdule missile ike the ones wfoch cust in the 
Sowveet Umon and the Unwed Sistes. As a result of ths 
oatroversy. the method of Jeplowment to be used for 
the S4 missile was not defined. although the general 
staffs are in favor ~f moburty 


The fate of the $4 mussile ») probably be known sent 
year Indeed. Mr Cheveneme" © ¢ 


penetratior Misnons ung 
“emart” capone) |. are Morage-2000 DA (aer defense) 
aircraft. and 6 are Mrrage-2000 N arrcraft (capadie of 
carrying the ‘nedium-range air-to-surface prestrategoc 
suciear mrssile) 


With regard to the fighter plane dernved from the Rafzic 
prototype. Mr Chevenement cipressed the hope ‘hat 
France eo!) meet the deadline for the development of the 
tactscal combat arrcraft and the manne combest arrcraft 
(carnmed on an aircraft carner). efech « seeds 


Finally the defense minister told the deputies that he 
had agreed that the French <r Force would ‘urs the 
options « had taken owt on four C-!| ¥) Hercules c” go 
planes into firrs orders Ths confirmaton ell c:can 
that France @ 1 buy | of these planes. Gemgned Dy she 
US. company. Lockheed Mr Chevenement aise wd 
that costs were escalatong om the Lecierc for a 
new baitic tank to replace the AMX.) although he did 
aot gve figures. and be announced Gat the Franco 
German promct to develop a suppor and protector 
hehcopter and an ontitand helcopter eas comtinunng 


Foreign Minister Dumas Fads \ isit to Prague 
PU 21091 14298 Pare LE WONDE ot Freee 
0 Sep 8 pe 
Treas deepetch “France's Ne~ East Bloc Policy 
For Human Rights Line”) 
_— Pans— | have Sad several opportune ‘co oral 


Trance § attachment to human nights and freedoms © 
Roland Durnas weal Saturday | * Sepamber @ Prague a 


FRANCE 


the sews conference orth efiach he end d fis 3<tay off 
vist to Ceechosioveka I a m= coseecctos ©» (is 
muc—oe efich French comyxtons seemed io rcoent 
vears to Rave funderes Closer Giplomatac bes orth socials 
countnes—ithal afienion fas Seen focused on the foreign 
Sumuster. who was cupected to ect France's sew East Soc 
pohcy om Mcthon efile in Prague 


Dumas devoted par of Saturday morning to a comver- 
“hon. ower DOreakfast af the French Embassy. eth 
Charter “7 representatrwes Petr Ub) and Milos Hajek 
unfrocked proest Vaclav Maly. and Dudcck'’s former 
foreygn mumister Jir: Haye He made teo ofser ations 
about the meeting—or the one hand. that it constituted 
“3 firm.” and on the other that hiss mteriocutors 
informed hum “cf the umprovemerts that (fc) them- 
seives have o@eerved~ =T iking into consideration (hat 
the freedom to Sreakfast af an embassy eas a changer 
from ther sormal ‘ves. «t must Se assumed that thrs was 
a rather hasty account on thew part 


Indeed « @ known thal thew oropic. or those eho 
Gefend the same valucs. are soll sulyected to price 
harassment om ths country Even though several cnv>- 
ronmencaimst. pacifist and—ettove all—-rigpous Move. 
ments have Seen adic to emerge om ( archotovabus io 
recent years. recent ciampies of repressson show (hal (he 
cowttry os far from having Brought «tscif up to date on 
the suleect of freedoms Furthermore the dissidents 
mvited to the embassy are among ‘hese efc dou ‘at 
Czechosiowaksa 5 leaders architects of the sormai:ra- 
hom—<an soe accept (hat efech they rejected 2D vcars 
ago According to Pome Minister Stroagal. thes skepn- 
cam = shared by a large proportion of the country + 
young people Dwmnas «7s more at case orth f1s acco wt! 
of hes comversstion Saturday eth Cardmal Tomasec4 
precesety Secauee the laficr eas Tore optiermrsix aout 
the chances of an cvoluthon @ the Church's wihusthon 
The fact that « eas recently possible for reo Mrshors to 
be appornied Dy the Vatican and that plans ecre Tacic 
for a meeting Setecen the Vatican and a goverment! 
representative are wgne—etil! tentative Sul Sopetul—> 
an opening up Seng forced on the ( rechosioy a4 autho: 
hes By the strong current for reiqpous reform 


Be that as tt may France s new East Moe policy seems & 
be vacnilating—on ihe sumect of human nghts—fetece* 
éucreton and the Gewre to preempt coticrem eftac® 
however unfounded. t *ev -rtheiess fears |t toll wems to 
be searching if sot for its comecstency then at icast for its 
“fwesentatvon ~ Thus protic: o reflected partly Dy the 
fact that the moenester borroenng from  : anew French 
ieuscon. referred tc the emPass, gucsts as “representa- 
owes of socecty ~ 


Ager from 2 viet to Austerity and the ocarm™ castle 
ehere Sapoicor saved after the Settle Frouias ons 
devoted crictus:vety to ccomoren Matters (om Mes owt | 
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the Brno fair, Dumas was accompanied by three Czech- 
oslovak ministers (the foreign, trade, and industry min- 
isters), which reflects Lae interest shown by the country's 
authorities in this aspect of their relations with France. 


They are counting in particular on France's support to 
advance negotiations with a view to an accord with the 
EEC similar to that which has existed for some weeks 
between, Hungary and the EEC. 


On the bilateral plane, both sides are hoping to step up 
exchanges. This trend has been set in motion in the past 
few months by the establishment of the first Franco- 
Czechoslovak joint venture in the hotel construction 


field and exchange visits by high-ranking delegations in 
the gas, banking, nuclear energy, and automobile ficids. 


Nothing has been finalized yet. Dumas indicated that the 
final decision on the contract which, if concluded, will 
enable France's Citroen company to supply engines for 
Skoda cars, will be reached by the end of the year. He 
stressed on Saturday—as he did the previous day to French 
exhibitors at the Brno fair—the fact that increased trade 
would follow stepped-up political relations. 


In this connection, Dumas identified as an anomaly the 
fact that no French president or prime minister has ever 
visited Czechoslovakia since the country's creation in 
1918 and said that this would soon be remedied, though 
he did not specify a date. 


Dumas Visit to CSSR 


For CSSR and French media accounts of the visit to the 
CSSR by Foreign Minister Roland Dumas, including his 
talks with CSSR Foreign Minister Buhuslav Chnoupek, 
see the Czechoslovakia section of the 21 September East 
Europe DAILY REPORT and subsequent issues 


LE MONDE on Thatcher's ‘Obsessions’ 
PM2209100688 Paris LE MONDE in French 


22 Sep 88 pi 
[Editorial: “A Good Use for Mrs Thatcher”) 


[Text] Mrs Thatcher likes to repeat herself, to drive 
home her message. So her Tuesday 20 September speech 
in Bruges was no bombshell: Most of her remarks, again 
expressed in her favored blunt and provocative style and 
featured previously in her rather staggering interview 
with the BBC in July, did not spare Jacques Delors. 


The Iron Lady's obsessions are well known and a consid- 
erable number of European leaders have learned to live 
with them. They are of two kinds: the rejection of a 
supranational Europe, as embodied in a nonclective Brus- 
sels “bureaucracy” with enhanced powers, and the asser- 
tion of a liberal Europe—tiberal in the economic sense— 
more at the service of enterprises aud financiers than of the 
labor unions. To these two principles Mrs Thatcher adds 
two pieces of advice: Europe must at al! costs avoid a trade 


FRANCE 


war, especially with the United States, and 1 must agree to 
step up its deferse effort, if only is avoid encouraging 
latent transatlantic 1solationism. 


Though the Bruges speech is nothing new, 1 does tak. 
the form of a warning: The few years betore the advent of 


the great market in 1992 will be difficult, hard work, and 
marked by confrontations among the Twelve not entirely 
apparent from the soothing language used by many 
officials in recent months. As the deadline approaches, 
the stumbling blocks are emerging more clearly and it 
will undoubtedly take many more marathon all-night 
sessions to scale them down, if not to circumvent them. 


The VAT [value added tax] dispute, recently revived in 
Paris, is a good example of the difficulties ahead. Before 
Rocard became worrned about a serious reduction of 
state funds, the watchword in Pans was “harmoni- 
zation.” The French prime minister's warning, having 
irritated a number of peopic. did cause the Elysee Palace 
and the Rue de Rivol: [address of Economy and Finance 
Ministry] to stop and think, and the odds are that 
France's official position will evolve somewhat in a few 
months’ time. Paradoxically, 1 will move closer to that 
of Mrs Thatcher, who fiercely opposes fiscal harmoniza- 
tion, albeit for diametrically opposed reasons: The Bnit- 
ish prime minister 1s Motivated by her desire for dereg- 
ulation, free trade, and competition, whereas Paris 1s 
beginning to wonder how many means f intervention 
the state should retain beyond 1992. 


Deliberations are only just beginning: It 1s essential that 
they continue and it 1s regrettable that the current Greek 
Presidency is suffering as a result of the political vacuum 
in Athens. Other topics of deliberation—and dispute— 
are not lacking, whether the plan for a central European 
bank or the ‘social Europe’ denounced by Mrs Thatcher 
but dear to Messrs Mitterrand and Gonzalez. There still 
needs to be clearly-conducted cxaminations and recxam- 
inations. If the disputes escalate too far, there 1s a great 
danger of encouraging the emergence among varnous 
populations of an anti-European feeling, signs of which 
can be seen breaking through here and there 


It must be possible to find a good use for Mrs Thatcher. It 
would be as well to find it before she puts to bad use the 
errors, indecision, or dreams of her obligatory partners. 


Minister Views Trade With U.S. 
LD2109182488 Paris Domestic Service 
im French 0620 GMT 21 Sep 8&8 


{Studio interview with Agriculture and Forests Minister 
He = Nallet by Journalist Bernard Brigouleix—Live] 


[Excerpt] [Brigouleix] The trade dispute, which 1s also a 
political one between Europe and the United States, 1s as 
oid as the world—or the new world at any rate. It has not 
gotten any better in recent times. That 1s the least one 
can say since Ronald Reagan recenily signed a new 
ruling of which European, and particularly French, 
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exporters of food and agricultural! products fear they will 
have to bear the brunt. Henri Nallet, the minister of 
who has just returned from a trp to the 
United States, is here this morning to speak with us 
about this and other things. Good day, Henri Nallet: 


[Nallet] Good-day. 


[Brigouleix} Henri Nailet, U.S. protectionism has struck 
again, has it? 


[Nallet] There is a danger it will strike, yes, because the 
United States of America is not very satisfied to see that 
over the past 10 years or so Europe and particularly 
France has assumed a very important place in interna- 
tional agricultural markets. So there is some tension 
between us and the United States and that is why | went 
there to meet officials in the farming profession and 
officials in the U.S. administration. 


ee oe Were they fright- 


[Nallet] No, I did not glower at them, I tried to explain 
the position of the Europeans to them. We believe that 
European farmers, particularly French farmers, have a 
right to export their produce because they work well, 
they produce well—efficiently—and one has to explain 
that to the Americans. It is true that it is a little bit hard 
to get them to understand this because they stil! think 
they are the best. But we also have become good. 


[Brigouleix] But the Americans accuse Europeans of 
subsidizing our farmer too much. 


[Nallet] I told them that they were doing the samu thing. 
It is a bit like an endless argument. | think we should 
both be encouraged to discuss farm policy seriously 
rather than making these false accusations. Because it 1s 
not simply a matter of trade; it is also a matter of the 
volume of production: At the current time and for the 
past few years, the countries of the north have been 
producing a lot—we have had surpluses—and that has 
brought prices down. What | would like is for the 
international agricultural markets to be a bit fairer—and 
for price levels to allow our farmers a normal income. 
That is my basic thinking. 


[Brigouleix] Well, what measures do we L uropeans have 


at our disposal to put pressure, pressure or influence, on 
the Amcricans? 


FRANCE 


[Nallet] | do not think we should be talking of means of 
pressure yet. We simply have to explain to them calmly 
but persistently that neither of us will gain anything by 
having a trade war and that if 1s in Our interest to try and 
understand each other. That 1s the message that | tned to 
gct across. 


[Brigouleix] How is this new US. trade ruling going to 
affect us adversely, in concrete terms? 


[Nallet] | consider the threat tremendous. It 1s a very 
American set-up which runs to more than 1,000 pages 
and gives the President of the United States very strong 
powers to stop imports when he wants to. That ts not a 
very proper way to negotiate, first to threaten us with a 
big stick and then to tell us: We shall only use it if you are 
good [as heard]. I also told our American frends that it 
1S NOt good manners. 


[Brigouleix] You met the entourage of Michael Dukakis. 
the Democratic candidate for the White House. Do you 
have the impression that things would be a bit easier for 
the Europeans if he were elected” 


[Nallet] No doubt they would be a bit different because 
there is always a difference in tone between Presidents. 
but I think that basically things would remain more or 
less the same: Basically the United States wants to win 
back the market shares which we have taken from ihem 
There will not be much movement on that. In any event 
whoever the new president of the United States 1s, we 
will have to expect some difficult negotiations, and | am 


expecting this. [passage omitted] 


‘Terrorist’ Attack on Iraqi Embassy in Paris 
JN2109190388 Baghdad INA in Arabic 1837 GMT 


21 Sep 88 


[Text] Paris, 21 Sep (INA)}—A terrorist group of traitors 
agents of the Iranian regime, attacked the Iraq: Embassy 
in Paris this afternoon. 


The embassy [word indistinct] and staff confronted this 
group of agent terrorists and foiled their attempt to 
storm the embassy. 


The INA correspondent in Paris said that French ant- 
riot forces, which arrived later, detained more than |) of 
the agent [word indistinct}. 


Tight security measures were also adopted around the 
Iraqi Embassy and roads leading to it were blocked off 
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Group Claims for FRG Attack According to Andreotti, the debate must be (pushed) 
AU2209125588 Rome ANSA in English back to the political level, but without wasting time. 
1222 GMT 22 Sep 88 Despite the U.S. presidential ciectnons, he argued, an 


[Text] (ANSA) Rome, September 22—Hard-line mem- 
bers of the Red Brigades today sought to read a state- 
ment claiming joint responsibility with the West Ger- 
man Red Army Fraction in the attempted assassination 
of West German undersecretary for financial affa:rs. 
Hans Tietmayer, in Bonn on Tuesday. 


Members of the “Combatant Communist Party”, on 
trial here in the third round of hearings related to the 
kidnapping and slaying of Christian Democrat veteran 
Aldo Moro, tned to read a handwritten statement claim- 
ing responsibility for the attack. 


The presiding judge ordered police to seize the statement 
and attach it to the court's acts. Police sources said it 
could be a copy of a joint document drawn up by the two 
organisations. 


Communiques sent to news agencies in Bonn indicated 
that they have achieved a joint action pact for an 
“autumn campaign™ in which they will make joint or 
contemporancous attacks. 


The statement was seized from Red Brigades member 
Sergio Padula, who asked to be allowed to speak before 
Starting to read the document. The attempt to slay 
Tretmayer was decided because of the West German 
politician's role in organising the coming session of the 
International Monetary Fund in Berlin, statements from 
the two organisations have indicated. 


Andreotti in Discusses Conventional Arms 
AU2209090088 Rome ANSA in English 0816 GMT 


22 Sep 88 


[Text] (ANSA) Sofia—A new danger for East-West 
detente 1s that negotiations on conven\:onal disarma- 
ment may get bogged down unless something like 
“another Reykjavik” 1s organised, according to Italian 
Foreign Minister, Giulio Andreott: and the Bulganan 
officials he has met here. “We need a shock, another 
Reykyavik with two or more talking partners to unblock 
the situation”, Andreotti sand Wednesday of the stalled 
negotiations on conventional arms. “There's a tiredness 
of method, which is not working” 


attempt must be made before the end of the year to 
define a mandate for talks im Vienna on “classical, 
non-nuclear arms”. 


According to Andreotti, it 1s “certainly paradoxical, if 
not an inexplicably contradictory “that the two super- 
power’s allies complain they are pust munor actors in the 
talks, yet they fail to find a formula for broader partici- 
pation in the management of East-West relations. [sen- 
tence as received] 


Andreott: added that the stalled state of talks on conven- 
tional arms has cooled the climate created by the Soviet- 
Amenican treaty on the dismantiement of intermediate 


nuclear weapons 


The Italian foreign minister pointed out that European 
security still hinges on stability un Conventional arms and 
that, to mmcrease security, there must be asymmetrical 
arms reductions to offset areas of military supenonty 
and more extensive verification agreements. 


He said that all the states involved must do their part. 
and Bulgarian head-of-state Todor Zhivkov agreed, 
pledging to increase his country’s contacts in the Med)- 
terranean and Balkan areas to profit from the improve- 
ment in East-West relations. Zhivkov and Andreott: also 
had an exchange of views, described by the Itahan 
diplomatic chief as “very interesting™. on other topics 
such as perestroyka in Eastern Europe and the Soviet 
Un on. Zhivkov reportedly said that the Gorbachev line 
iS NOw irreversible, bul meeting obstacles, even though 
there are no forces capable of putting 1 into crisis 


Andreotti, who also met Prime Minister Georg: Atana- 
sov and Foreign Minister Petur Miadenov, had concrete 


proof of the progress of perestroyka in Bulgana 


He was told by Bulgarian church leaders—a Catholic 
Latin nte bishop, the youngest mn the world, and one of 
the Eastern rite, together with Orthodox Patnarch Maa- 
ime I—that the Bulganan authorities now show great 
respect for the Christian confessions and their institu- 
tions 


Foreign Minister Andreotti Visits Bulgaria 


For reportage on the visit to Bulgaria by Foreign Minis- 
ter Giuho Andreott:, including accounts of his meeting 
with Bulgarian State Council Chairman Todor Zhivkov, 
sec the Bulgana section of the 2! September East Europe 
DAILY REPORT and subsequent issucs 
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22 September 1988 
Sweden 
Carisson on Implications of Elections 


220904 3889 Stockholm Domestic Service 
in Swedish 1600 GMT 21 Sep 88 


[Report by ‘Eko’ correspondent Katrin Hallman in 
Copenhagen} 


[Text] [Hallman] Today Prime Minister Ingvar Carisson 
left for the Danish Social Democrats party congress in 
Copenhagen to give them his view of the Swedish 
elections. According to the latest opimion poll, the Dan- 
ish Social Democrats are losing support while the Danish 
Progress Party would be the biggest party if there were 
elections today. But, according to Ingvar Carlsson, the 
right-wing wave has ebbed. at least in Sweden. 


[Begin Carlsson recording} The nonsocialist government 
alternative collapsed. | would like to say that we have a 
new political landscape in Sweden after the 1988 clec- 
tons. And there in the midst of everything stands Social 
Democracy firm and strong and it gained about 45 
percent of the votes. That, | think, 1s encouraging for our 
ideas. [end recording] 


[Haliman] Afterward Ingvar Carlsson explained what he 
meant with a new political landscape 


[Begin Carisson recording} What we have become used 
to since at least 1970 1s having a fairly firm nonsocialist 
bloc formed by the three parties—the Moderates [Mod- 
erate Unity Party], the Liberal Party. and the Center 
Party. That does not exist any longer as far as | can 
understand from the post election comments. The Cen- 
ter Party has distanced itself very quickly, and we have 
moreover, a new party, the Environment Party. and with 
that the political map has changed 


[Hallman] Which nonsocialist party do you expect to be 
able to cooperate with” 


{Carisson} We shall continue our preeiection policy, that 
18, we shall work out our proposals for the Riksdag on the 
government side, present them there and in the commit- 
tees see which combinations and which majorities are 
possible. That will certainly vary between different 
groupings. but generally | believe that it will be easier for 
us to get our proposals through than it was before 
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{[Haliman] Will you try to rebuild the bDndges which 
Bengt Westerberg [Liberal Party leader] tore down and 
achieve cooperation with him concerning taxation and 
defense” 


[Carisson] I do not exclude any party from cooperation 
so that that 1s quite possible. but at the moment relations 
are a little aggravated. [end recording} 


[Hallman] Even though the map has changed. Ingvar 
Carisson intends adamantly to follows his old compass 
direction. The decline of the nonsocialist bloc and the 
appearance of the Environment Party will not influence 
government policy at all, Ingvar (arisson said today 


("Not even the meeting) here in Copenhagen after the 
Swedish elections indicates that i 1s impossible any 
longer to have a fixed link across The Sound in future 
Ingvar Carisson agrees. [sentence as heard] It 1s still quite 
possible despite the opposition of the Environment 
Party, Ingvar Carlsson told the Danish Social Demo- 
crats. He then hurned off to the airport to spend a week's 
holiday in Italy and ponder over the composition of the 
Swedish Government 


Aircraft in NATO Exercise Violate Airspace 
LD2109204188 Stockhoim Domestic Service 
in Swedish 2000 GMT 21 Sep &8 


[Text] Military aircraft taking part sn NATO'S big exer 
cise mm northern Norway again have violated Swedish 
airspace. This occurred on Monday when US. aircraft 
thal were participating in a bombing exercise crossed the 
border at Tornetracsk Lake 


The flight over the border took place only 24 hours after 
the leaders of the exercise had wumposed a ban on aircraf! 
fiyving nearer than 20 nautical miles to the Swedish 
Border. On Sunday, two NATO aircraft [word indistinct} 
over Swedish territory cast of Narvik 


Briefs 
Role in Antarctica 


Sweden has chosen to become a full member of the 
so-called Antarctic Club. This means that Sweden from 
now on belongs to the 2! states which control the as yet 
untouched continent, which ts mch in mincrals. IT hes 1s 
seen as a great success for Swedish polar research, which 
during the last few years has received imercased 
resources. The largest Swedish capediiion to research 
Antarctica 1s already being planned for next summer 
[Text] [LD2209003 388 Stockholm International Service 
in Swedish 1000 GMT 21 Sep 88) 
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